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with nearly 3,000 vacant housing units; removing blighted properties 
eliminates their destabilizing effect on neighborhoods. The NSP1 funds 
have also been used to purchase, rehabilitate, and sell properties that were 
deteriorating, vandalized, and a source of frequent crime to low income 
families. 

•  The Cincinnati-Hamilton County Consortium has targeted NSP2 
funds to areas where stagnant population growth, high unemployment, and 
a weak housing market have led to high foreclosure and vacancy. The funds 
have been used for the acquisition, demolition, and redevelopment of rental 
and owner-occupied units across seven communities. One example of the 
Consortium’s work is the rehabilitation of the Elberon, a landmark apartment 
building in Cincinnati that had once held a place of prominence in the 
East Price Hill community. After years of neglect, the building was blighted, 
vacant and in foreclosure. In partnership with the local non-profi t Price Hill, 
the Consortium utilized NSP2 funds in conjunction with low income housing 
tax credits to redesign the historic building into 37 units of affordable 
senior housing. In another Consortium development, known as “Villas 
of the Valley,” a struggling community was transformed into a desirable 
neighborhood. In this project, the Consortium member, Model Group, 
demolished 15 dilapidated multi-family buildings and replaced them with 
42 detached rental cottages for low income seniors, 35 multi-family rental 
units for low income families, and four single-family units for homeowners. 
In a third Consortium project, the Cincinnati Metropolitan Housing Authority 
(CMHA) put NSP2 funds to use by beginning construction on an affordable 
senior living facility in Mt. Healthy. Known as the Reserve on South Martin, 
the complex will include 60 rental units for residents 55 years and older 
when completed in 2012. In total, the NSP2 funds have impacted more 
than 100 blighted and foreclosed properties across the region.

•  Under NSP3, the City of Cincinnati and Hamilton County were 
awarded a total of $4.6 million. The city and county are using a part of 
these funds in six local communities to continue the implementation of the 
stabilization activities initiated under NSP1 and NSP2. The city and county 
are collaborating with local non-profi t development organizations in this 
endeavor. 

•  Using NSP1 and NSP3 funds, Hamilton County is also working with 
Habitat for Humanity to rehabilitate single-family homes for low income 
families in targeted communities. As part of the program, the future 
homeowners volunteer their labor in renovating the homes, allowing the 
NSP development subsidy to benefi t a greater number of households. 

As part of the State of Ohio’s housing recovery efforts, the Restoring Stability: 
A Save the Dream Ohio Initiative helps Ohio homeowners struggling to 
make their monthly house payments or those who have already fallen behind on 
their mortgage. Through the program, the Ohio Housing Finance Agency (OHFA) 
is administering $570 million from the Administration’s Hardest Hit Fund to 
help families avoid foreclosure.  

The Restoring Stability programs include:

Rescue Payment Assistance: The Rescue Payment Assistance program 
provides payments to mortgage servicers to help delinquent homeowners who 
can demonstrate a fi nancial hardship become current on their mortgages. The 
payments can cover principal, interest, fees, delinquent taxes or escrow shortage 
and homeowners insurance. Homeowners need to demonstrate the ability 
to make future mortgage payments for at least six months. Rescue Payment 
Assistance are structured as a zero-interest, deferred payment loan that is forgiven 
over fi ve years, or repaid from sales proceeds if the home is sold sooner.

Mortgage Payment Assistance: This program provides up to 15 months of 
mortgage payments for unemployed and underemployed homeowners. Mortgage 
Payment Assistance is structured as a zero-interest, deferred payment loan that 
is forgiven over fi ve years, or repaid if the home is sold or the loan is refi nanced 
sooner.

Mortgage Modifi cation with Contribution Assistance: The program 
provides a payment to mortgage servicers to reduce a participating homeowner’s 
mortgage principal in connection with a modifi cation. As a result of this assistance, 
the homeowner should be able to qualify for a loan modifi cation through the 
Administration’s Home Affordable Modifi cation Program (HAMP) or other 
programs that can make the monthly mortgage payment more affordable. The 
assistance provided by Restoring Stability is structured as a zero-interest, deferred 
payment loan that is forgiven over fi ve years, or repaid if the home is sold or the 
loan is refi nanced sooner.

Transitional Assistance: The Transitional Assistance program provides 
homeowners who cannot sustain homeownership with an alternative to foreclosure 
by offering an incentive to mortgage servicers to complete short sales or deed-
in-lieu of foreclosure agreements. Transitional Assistance allows homeowners 
to exit their homes if they have exhausted all other options for maintaining 
homeownership or if they need to relocate to gain meaningful employment. If 
necessary, the plan may also make an incentive payment to a second lien holder 
to release other liens on the property. 

Lien Elimination Assistance: This program provides a payment to a 
participating homeowner’s mortgage servicer and other lien holders to extinguish 
existing liens. To qualify for Lien Elimination Assistance, the servicer must agree to 
release the lien and the homeowner must demonstrate the ability to stay current 
on any remaining liens attached to the property, property taxes and homeowner’s 
insurance. The assistance provided by Restoring Stability is structured as a zero-
interest, deferred payment loan that is forgiven over fi ve years, or repaid if the 
home is sold or the loan is refi nanced sooner.

To date, over 150 mortgage servicers have agreed to participate in at least one of 
the Restoring Stability programs. The programs make extensive use of local HUD-
approved housing counseling agencies to help homeowners access the program 
and apply for assistance. Ohio homeowners who believe they may be eligible 
can visit www.savethedream.ohio.gov. Ohio has these funds available until 2017 
(or until all funds are utilized to assist struggling homeowners) to prevent avoidable 
foreclosures.

Cincinnati  MSA NSP Acti vity (Housing Units) Projected Completed

NSP1 Total 654 477

Clearance and demoliti on 513 417

Constructi on of new housing 15 13

Rehabilitati on/reconstructi on of residenti al structures 126 47

NSP2 Total 127 32

Clearance and demoliti on 19 15

Constructi on of new housing 4 1

Rehabilitati on/reconstructi on of residenti al structures 104 16

NSP3 Total 139 4

Clearance and demoliti on 80 4

Rehabilitati on/reconstructi on of residenti al structures 59 0


